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FORWARD-LOOKING STATEMENTS
This Quarterly Report on Form 10-Q ("Quarterly Report") contains forward-looking statements that are subject to risks and uncertainties. All statements other than
statements of historical fact included in this Quarterly Report are forward-looking statements. Forward-looking statements give our current expectations and
projections relating to our financial condition, results of operations, plans, objectives, future performance, and business. You can identify forward-looking
statements by the fact that they do not relate strictly to historical or current facts. These statements may include words such as “anticipate,” “estimate,” “expect,”
“project,” “plan,” “intend,” “believe,” “may,” “will,” “should,” “can have,” “likely,” and other words and terms of similar meaning in connection with any
discussion of the timing or nature of future operating or financial performance or other events. For example, all statements we make relating to our estimated and
projected costs, expenditures, cash flows, and financial results, our plans and objectives for future operations, growth or initiatives, strategies, plans to repurchase
shares of our common stock, or the expected outcome or impact of pending or threatened litigation are forward-looking statements. All forward-looking statements
are subject to risks and uncertainties that may cause actual results to differ materially from those that we expected, including:
We derive many of our forward-looking statements from our operating budgets and forecasts, which are based upon many detailed assumptions. While we believe
that our assumptions are reasonable, we caution that it is very difficult to predict the impact of known factors, and it is impossible for us to anticipate all factors
that could affect our actual results. For the discussion of these risks and other risks and uncertainties that could cause actual results to differ materially from those
contained in our forward-looking statements, please refer to “Item 1A. Risk Factors” in our Annual Report on Form 10-K for the year ended September 30, 2015
("Annual Report"), filed with the Securities and Exchange Commission (“SEC”) on February 16, 2016, and "Part II - Item 1A. Risk Factors" of this Quarterly
Report. The forward-looking statements included in this Quarterly Report are made only as of the date hereof. We undertake no obligation to publicly update or
revise any forward-looking statement as a result of new information, future events, or otherwise, except as otherwise required by law.
·

changes in or new government regulations or increased enforcement of the same,

·

unavailability of desirable acquisitions, inability to complete them or inability to integrate them,

·

increased costs, including from increased raw material or energy prices,

·

changes in general worldwide economic or political conditions,

·

adverse publicity or negative consumer perception regarding solar investments,

·

issues with obtaining raw materials of adequate quality or quantity,

·

litigation and claims, including product liability, intellectual property and other types,

·

disruptions from or following acquisitions, including the loss of customers,

·

increased competition,

·

slow or negative growth in the solar power and LED lighting industries,

·

the loss of key personnel or the inability to manage our operations efficiently,

·

problems with information management systems, manufacturing efficiencies and operations,

·

insurance coverage issues,

·

the volatility of the stock market generally and of our stock specifically,

·

increases in the cost of borrowings or unavailability of additional debt or equity capital, or both, or fluctuations in foreign currencies and

·

interruption of business or negative impact on sales and earnings due to acts of God, acts of war, terrorism, bio-terrorism, civil unrest and other factors
outside of our control.
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PART I – FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS.
Renewable Energy and Power, Inc.
Condensed Balance Sheets
June 30, 2016 and September 30, 2015
June 30,
2016
(Unaudited)

September 30,
2015
(Audited)

Assets
Current Assets:
Cash
Accounts receivable from MDI (Note 4)
Accounts receivable from others
Loans receivable and prepaid expenses
Inventories
Total current assets

$

Property and equipment, net of accumulated depreciation of $171,827 and $131,021 respectively
Technology license, net of accumulated amortization of $206,439 and $162,637 respectively
Other assets (security deposit)
Total Other Assets
Total Assets
Liabilities and Shareholders' Equity
Current Liabilities:
Accounts payable to others
Accounts payable to MDI (Note 4)
Accrued interest payable to MDI (Note 4)
Accrued interest payable to others
Payable to shareholder (Note 5)
Consulting fees payable to officers and shareholder
Short-term loan payable to officer (Note 5)
Convertible notes payable, less discount and loan origination fees totaling $58,595 at June 30, 2016
Convertible notes payable to MDI less discount of $48,793 at June 30, 2016 (Note 4)
Convertible notes payable to Officers and Shareholder less discount of $6,059 at June 30, 2016 (Note 5)
Total current liabilities

4,653
494,666
3,650
70,424
573,393

$

278,673
85,571
5,000
369,244

60
1,554,400
10,064
250,047
1,814,571
319,479
129,373
5,000
453,852

$

942,637

$

2,268,423

$

56,281
292,617
65,646
7,296
74,110
38,115
45,907
14,677
60,992
5,554
661,195

$

46,819
1,429,046
58,333
74,110
176,006
25,901
1,810,215

Commitments and Contingencies
Long term liabilities:
Convertible notes payable to MDI
Total Liabilities

661,195

Shareholders' Equity:
Common stock, 750,000,000 shares authorized, par value $.001 per share, 410,191,592 and 74,521,720 shares issued and
outstanding
Additional paid-in capital
Accumulated deficit
Total shareholders' equity
Total Liabilities and Equity

410,192
1,257,747
(1,386,497)
281,442
$

The accompanying notes are an integral part of these condensed financial statements.
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250,000
2,060,215

942,637

74,522
798,530
(664,844)
208,208
$

2,268,423
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Renewable Energy and Power, Inc.
Condensed Statements of Operations
For the Three and Nine Months Ended June 30, 2016 and 2015
(Unaudited)
For the Three Months Ended
June 30,
2016
2015
Revenues (Note 4)

$

Cost of revenues

140,942

$

For the Nine Months Ended
June 30,
2016
2015

118,509

$

473,442

$

363,509

132,048

95,243

424,255

273,435

8,894

23,266

49,187

90,074

28,664
16,646
13,602
12,250
71,162

13,929
11,625
13,602
18,850
58,006

182,688
43,802
40,806
51,658
318,954

40,143
35,751
38,153
54,850
168,897

(62,268)

(34,740)

(269,767)

(78,823)

Interest expense

(248,425)

(5,000)

(451,886)

(15,000)

Loss before federal income taxes

(310,693)

(39,740)

(721,653)

(93,823)

Gross profit
Operating expenses:
General and administrative
Amortization
Depreciation
Consultants

Loss from operations

Federal income taxes

-

-

-

-

Net loss

$

(310,693) $

(39,740) $

(721,653) $

(93,823)

Loss per share, basic and dilutive

$

(0.00) $

(0.00) $

(0.00) $

(0.00)

Weighted average shares outstanding

209,033,335

74,521,720

The accompanying notes are an integral part of these condensed financial statements
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146,920,018

74,521,720
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Renewable Energy and Power, Inc.
Condensed Statements of Cash Flows
For the Nine Months Ended June 30, 2016 and 2015
(Unaudited)
For the Nine Months Ended
June 30,
2016
2015
Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization
Amortization of debt discount
Amortization of loan fees
Issuance of common stock for services
Interest and penalties added to principal balance of convertible debt
Changes in operating assets and liabilities:
Accounts receivable from MDI
Accounts receivable from others
Inventories
Account payable to others
Accounts payable to MDI
Accrued interest payable to MDI
Accrued interest payable to others
Consulting fees payable to officers
Net cash used in operating activities

$

Cash flows from investing activities:
Advances made on loans receivable
Net cash used in investing activities
Cash flows from financing activities:
Loan fees
Proceeds from short-term loan payable to officer
Proceeds from issuance of convertible debt
Net cash provided by financing activities
Net increase (decrease) in cash
Cash at beginning of period
Cash at end of period

(721,653) $

(93,823)

84,608
385,059
1,953
35,000
60,249

73,904
-

(549,667)
10,064
179,623
9,462
337,757
7,313
8,016
20,250
(131,966)

(363,544)
86,751
(20,003)
262,261
15,000
39,000
(454)

(3,650)
(3,650)

-

(6,797)
20,006
127,000
140,209

-

$

4,593
60
4,653

(454)
462
8

$

$
$

-

$
$

-

Payment of convertible note to MDI through netting of accounts payable to MDI and accounts receivable from MDI

$

135,215

$

-

Conversion of convertible note payable and accrued interest to common stock

$

103,240

$

-

Debt discount on convertible notes payable

$

498,506

$

-

Consulting fees payable to officers and shareholder exchanged for convertible notes payable

$

158,141

$

-

Convertible notes payable to officers exchanged for common stock

$

158,141

$

-

Supplemental Cash Flow Disclosures
Interest paid
Taxes paid
Supplemental Disclosures of Non-Cash Investing and Financing Activities

The accompanying notes are an integral part of these condensed financial statements.
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Renewable Energy and Power, Inc.
Notes to Condensed Financial Statements
(Unaudited)
Note 1 – Nature of Business
Renewable Energy and Power (the Company or REAP) was incorporated on October 15, 2012, under the laws of the State of Nevada, for the purpose of
conducting all legal business.
The accompanying unaudited interim financial statements have been prepared in accordance with accounting principles generally accepted in the United States of
America (“GAAP”) and the rules and regulations of the U.S. Securities and Exchange Commission (“SEC”), as amended for interim financial information
These financial statements should be read in conjunction with the audited financial statements and the notes thereto included in the Company’s 2015 Annual
Report on Form 10-K. The accompanying unaudited financial statements reflect all normal recurring adjustments necessary, unless otherwise indicated, to present
fairly the financial position, results of operations and cash flows for the interim periods, but are not necessarily indicative of the results for any subsequent quarter
or the entire year ending September 30, 2016.
Certain information or footnote disclosures normally included in financial statements prepared in accordance with GAAP have been condensed or omitted,
pursuant to the rules and regulations of the SEC for interim financial reporting. Accordingly, they do not include all the information and footnotes necessary for a
comprehensive presentation of financial position, results of operations, or cash flows. It is management’s opinion, however, that all material adjustments
(consisting of normal recurring adjustments, unless otherwise indicated) have been made which are necessary for a fair financial statement presentation. The
interim results for the nine months ended June 30, 2016, unless otherwise indicated, are not necessarily indicative of results for the full fiscal year.
The Company is engaged in the business of new and retrofit applications for LED lighting and innovative solar electrical generation.
Note 2 – Going Concern
These financial statements for the nine months ended June 30, 2016 were prepared assuming the Company will continue as a going concern. During the nine
months ended June 30, 2016, the Company has incurred a loss of $721,653 and has an accumulated deficit of $1,386,497. These factors raise substantial doubt
about the Company’s ability to continue as a going concern. The Company will need to generate significant revenue in order to achieve profitability and may never
become profitable.
The Company has begun principal operations and, as is common with a start-up company, the Company has had recurring losses during its early stage. The
Company’s financial statements are prepared using generally accepted accounting principles applicable to a going concern which contemplates the realization of
assets and liquidation of liabilities in the normal course of business. However, the Company does not have significant cash or other material assets, nor does it have
an established source of revenue sufficient to cover its operating costs and to allow it to continue as a going concern. In the interim, shareholders of the Company
have committed to meeting its minimal operating expenses.
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Renewable Energy and Power, Inc.
Notes to Condensed Financial Statements
(Unaudited)
Note 3 – Summary of Significant Accounting Policies
Basis of presentation
The Company reports revenues and expenses using the accrual method of accounting for financial and tax reporting purposes. These financial statements are
presented in United States dollars and have been prepared in accordance with United States generally accepted accounting principles.
Management estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.
Revenue recognition
The Company recognizes revenue from sales at the time the products are shipped, the price is determinable, the customers are invoiced and payment is reasonably
assured. Invoices are due on a net 30 day basis. Shipping and handling costs are billed to customers and netted against shipping and handling expenses incurred by
the Company, which are included in cost of revenues. Almost all of the Company’s sales are to Multichip Display, Inc. (MDI), a shareholder of the Company. See
Note 4.
Accounts receivable
The Company grants credit, generally without collateral. The Company performs periodic credit evaluations of its customers’ financial condition and believes that
its customer acceptance, billing and collection policies are adequate to minimize potential credit risk. The Company has not incurred any credit losses to date. The
Company provides an allowance for doubtful accounts that is based upon a review of outstanding receivables, historical collection information, and existing
economic conditions. The allowance for bad debt is $0 at June 30, 2016 and 2015. Normal accounts receivable past due more than 30 days are considered
delinquent. Delinquent receivables are written off based on individual credit evaluation and specific circumstances of the customer. See Note 4.
Inventories
Inventories are carried at the lower of cost (first-in, first-out, FIFO) or market (net realizable value) and include primarily Silicon wafers and LED displays with
drivers. Wafer inventories were purchased from two related parties during the period ended September 30, 2013. At June 30, 2015 and 2016 inventories consisted
of parts, supplies, silicon wafers, solar panel materials, and ARINC kits. See Notes 4 and 5.
Research and Development Costs
During the nine months ended June 30, 2016 research and development costs totaled $22,684.
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Renewable Energy and Power, Inc.
Notes to Condensed Financial Statements
(Unaudited)
Note 4 – Related Party Transactions with Multichip Display, Inc. (MDI)
MDI is owned by a minority shareholder (2,000,000 shares or 0.5%) of the Company as of June 30, 2016. In addition, MDI became a minority shareholder
(4,330,000 shares or 1.) through debt conversion (see below). The total direct and indirect ownership of REAP by MDI is 1.5% at June 30, 2016.
The Company has an exclusive contract to manufacture products under contract from MDI. MDI will be the sales agent for certain government and private
company contracts; REAP manufactures products based on bid prices as agreed between the parties. The Company has also agreed to purchase certain parts from
MDI. As part of the agreement, MDI has agreed to support the operations of the Company through December 31, 2016. MDI is both a significant customer and
significant vendor of the Company. For the three months ending June 30, 2015 and 2016, most of the Company’s sales resulted from transactions with MDI. The
Company had the following related party transactions through June 30, 2016 for the time periods shown in the tables below.
Three and Nine Months
Ending June 30, 2016
3 Months
9 Months
Sales to MDI
Inventory purchases from MDI*
Rent expense paid to MDI
Interest expense to MDI

$

132,500
115,275
12,823
2,196
June 30,
2016

Receivable from MDI
Accounts payable to MDI
Accrued interest payable to MDI
Convertible note payable to MDI,
Net of discount of 48,793
_______
* Includes borrowings to pay for direct labor.

$

$

464,992
396,300
73,639
54,787

September 30,
2015

494,666
292,617
65,646

1,554,400
1,429,046
58,333

60,992

250,000

The agreement with MDI includes an offset clause for accounts receivable from MDI and accounts payable to MDI. On November 11, 2015, the company and
MDI agreed to offset the receivable from MDI of $1,609,401 with the accounts payable to MDI of $1,474,186 and $135,215 of the convertible note pay able to
MDI to balance the accounts. The Company issued a new 8% Convertible Promissory Note for the remaining convertible note payable balance of $109,785. This
new note matures on December 31, 2016 and is convertible at the common stock par value of $0.001 per share.
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Renewable Energy and Power, Inc.
Notes to Condensed Financial Statements
(Unaudited)
Note 5 – Related Party Transactions with Initial Shareholder Group
Consulting fees payable to officers and shareholder
During the three and nine month, periods ended June 30, 2016, the Company incurred $12,250 and $51,658, respectively, of consulting fees payable to three
officers of the Company. One January 15, 2016, consulting fees payable to officers and shareholders of $158,141 were exchanged for convertible notes payable.
Total consulting fees payable to these officers at June 30, 2016 and September 30, 2015 totaled $38,115 and $176,006, respectively.
Payable to shareholder
Payable to shareholder totaled $74,110 at June 30, 2016 and September 30, 2015.
Short –term loans payable to officers
As of June 30, 2016, and September 30, 2015, officer advances to the company totaled $45,907 and $25,901 respectively. These loans are short term, informal
borrowings that are not documented, bear no interest, and are due on demand.
Convertible notes payable to shareholders and officers
On January 2, 2016, the Company exchanged $11,613 payable to officer to convertible notes payable maturing on December 31, 2016 bearing an 8% interest rate
and convertible into common shares at $.001 per share. A note payable discount of $11,613 was also recorded and will be amortized over the term of the
convertible note payable.
On January 15, 2016, The Company exchanged $158,141 of consulting fees payable to convertible notes payable maturing on December 31, 2016 bearing an 8%
interest rate and convertible into common shares at $.001 per share. On April 14, 2016, the Company converted these notes payable to common stock. (See Note
7.)
Note 6 – Convertible Notes Payable
During the nine months ended June 30, 2016, the Company issued convertible notes payable totaling $232,346 in exchange for $127,000 cash and $105,346
expenses. These convertible notes payable bear interest rate between 10% to 12% and are convertible at a rate of $.001 per share. The note maturity date ranges
between July 6, 2016 and March 3, 2017. Notes payable discount of $218,968 was also recorded and will be amortized over the terms of the convertible notes
payable. As of June 30, 2016, the Company has converted $103,240 of the convertible notes payable into common stock. (See Note 7.)
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Renewable Energy and Power, Inc.
Notes to Condensed Financial Statements
(Unaudited)
Note 7 – Share Capital
The company is authorized to issue 750,000,000 shares of common stock with a par value of $0.001 and no preferred stock.
During the nine months ended June 30, 2016, the Company issued 700,000 shares of common stock for services at $35,000.
During the nine months ended June 30, 2016, convertible notes payable and accrued interest totaling $103,240 were converted into 176,828,872 shares of common
stock.
During the nine months ended June 30, 2016, convertible notes payable to shareholders and officers totaling $158,141 were converted into 158,141,000 shares of
common stock.
Note 8 – Income Taxes
The difference between the expected income tax expense (benefit) and the actual tax expense (benefit) computed by using the Federal statutory rate of 34% is as
follows:
For the Nine Months Ended
June 30,
2016
2015
$
245,400 $
31,800
(245,400)
(31,800)
$
0 $
0

Expected income tax benefit at statutory rate of 34%
Change in valuation allowance
Income tax expense (benefit)

Deferred tax assets and liabilities are provided for significant income and expense items recognized in different years for tax and financial reporting purposes.
Temporary differences, which give rise to a net deferred tax asset, are as follows:
June 30,
2016
Deferred tax assets:
Tax benefit of net operating loss carry-forward
Book and tax difference for amortization of intangibles
Amortization of debt discount
Less: valuation allowance
Net deferred tax asset

$

$

11

September 30,
2015

295,100 $
45,200
130,900
(471,200)
0 $

190,600
35,200
(225,800)
0

Table of Contents
Renewable Energy and Power, Inc.
Notes to Condensed Financial Statements
(Unaudited)
The Company had a federal net operating tax loss carry-forward of approximately $868,000 as of June 30, 2016. The tax loss carry-forwards are available to offset
future taxable income with the federal carry-forwards beginning to expire in 2033.
At June 30, 2016 the deferred tax valuation allowance increased by $245,400 from September 30, 2015. The realization of the tax benefits is subject to the
sufficiency of taxable income in future years. The deferred tax assets represent the amounts expected to be realized before expiration. The Company periodically
assesses the likelihood that it will be able to recover its deferred tax assets. The Company considers all available evidence, both positive and negative, including
historical levels of income, expectations and risks associated with estimates of future taxable income and ongoing prudent and feasible profits. As of June 30, 2016
and September 30, 2015 the Company established valuation allowances equal to the full amount of the net deferred tax assets due to the uncertainty of the
utilization of the operating losses in future periods.
During the nine months ended June 30, 2016 and 2015, no amounts have been recognized for uncertain tax positions and no amounts have been recognized related
to interest or penalties related to uncertain tax positions. The Company has determined that it is not reasonably likely for the amounts of unrecognized tax benefits
to significantly increase or decrease within the next twelve months. The Company is currently subject to a three year statute of limitations by major tax
jurisdictions.
Note 9 – Subsequent Events
Reverse Stock Split
On July 27, 2016, the board of directors approved a reverse split for the common stock in the ratio of 1:2,000. The reverse split must be approved by FINA.
Convertible Note Payable
On August 2, 2016, the Company obtained financing through the issuance of a convertible note payable for $27,000 with an interest rate of 10% and matures on
August 3, 2017.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS.
The following management discussion and analysis of financial condition and results of operations should be read in connection with the accompanying unaudited
condensed financial statements and related notes thereto included elsewhere in this Report and the audited consolidated financial statements and notes thereto
included in the Company’s Form 10-K for the fiscal year ended September 30, 2015.
Cautionary Notice Regarding Forward Looking Statements
Readers are cautioned that the following discussion contains certain forward-looking statements and should be read in conjunction with the “Special Note
Regarding Forward-Looking Statements” appearing at the beginning of this Quarterly Report.
The information contained in Item 7 contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1934, as amended. Actual results may materially differ from those projected in the forward-looking statements as a
result of certain risks and uncertainties set forth in this report. Although management believes that the assumptions made and expectations reflected in the forwardlooking statements are reasonable, there is no assurance that the underlying assumptions will, in fact, prove to be correct or that actual results will not be different
from expectations expressed in this report.
We desire to take advantage of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995. This filing contains a number of forwardlooking statements, which reflect management’s current views and expectations with respect to our business, strategies, products, future results and events, and
financial performance. All statements made in this filing other than statements of historical fact, including statements addressing operating performance, events, or
developments which management expects or anticipates will or may occur in the future, including statements related to distributor channels, volume growth,
revenues, profitability, new products, adequacy of funds from operations, statements expressing general optimism about future operating results, and non-historical
information, are forward looking statements. In particular, the words “believe,” “expect,” “intend,” “anticipate,” “estimate,” “may,” variations of such words, and
similar expressions identify forward-looking statements, but are not the exclusive means of identifying such statements, and their absence does not mean that the
statement is not forward-looking. These forward-looking statements are subject to certain risks and uncertainties, including those discussed below. Our actual
results, performance or achievements could differ materially from historical results as well as those expressed in, anticipated, or implied by these forward-looking
statements. We do not undertake any obligation to revise these forward-looking statements to reflect any future events or circumstances.
Readers should not place undue reliance on these forward-looking statements, which are based on management’s current expectations and projections about future
events, are not guarantees of future performance, are subject to risks, uncertainties and assumptions (including those described below), and apply only as of the
date of this filing. Our actual results, performance or achievements could differ materially from the results expressed in, or implied by, these forward looking
statements. Factors which could cause or contribute to such differences include, but are not limited to, the risks to be discussed in our Annual Report on form 10-K
and in the press releases and other communications to shareholders issued by us from time to time which attempt to advise interested parties of the risks and factors
which may affect our business. We undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new information,
future events, or otherwise.
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Overview
We were incorporated in Nevada in October 15, 2012 and maintain our principal executive offices at 3395 W. Cheyenne Ave, North Las Vegas, Suite #111, NV
89032. For convenience in this report, the terms "Company," "Renewable," “REAP,” “we" and "us" may be used to refer to Renewable Energy and Power, Inc.
except where indicated otherwise. Our telephone number is (702) 685-9524.
Company Overview
Mission Statement of Renewable Energy and Power Inc.: Provide investors with products expanding markets.
Renewable Energy and Power Inc. plans to provide renewable energy that is competitive with fossil fuels by employing proprietary new technologies, and
combining them with existing solar and wind power generation and LED lighting. At this time, all solar and wind power energy products are in development and
none have been delivered to a customer.
Renewable Energy and Power is a combination of two synergistic divisions:
1.

Solar Hybrid (Sol-Hy) (All products in development at this time)

2.

LED Lites USA (Most products sold through MDI)

These two divisions operating together within REAP to create a synergistic effect for providing green energy. Both divisions will function in international markets
that are in vigorous growth stages of development, with long-term prospects in both the USA and international markets such as Germany, Spain and possibly South
America. Within the USA, solar components are driven by federal and state legislation with tax incentives which vary by state and time.
Solar Hybrid (Sol-Hy)
The primary technology of Solar Hybrid, trade name Sol-Hy, is in solar energy concentration and conversion to electricity. A proprietary holographic lens
structure, optical light guide, multi-junction semiconductor, and licensing of patented interconnect technology enables Sol-Hy to offer more efficient collection of
solar energy than most existing conventional technologies. These patented processes increase solar cell interconnect reliability, provide higher electrical efficiency
and significant production cost savings while conserving expensive semiconductor materials. The Company has licensed a number of patents for this process, and
will file proprietary patents on developing technology as well as trademarks, trade names and copyrights.
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Sol-Hy’s competitive advantages in this field include:
¨

A product in development in multi-junction solar panel that uses a technology developed for space satellites which outputs twice the power in the same
amount of space as multi-crystalline silicon solar panel competitors. The core technology has been proven for years in space satellites and is now ready
for wide-spread general power generation. REAP is actively developing a solar panel utilizing this technology and expects to be in limited production in
early 2017.

¨

Solar cell efficiencies vary from 6% for amorphous silicon-based solar cells to 44.0% with multiple-junction production cells and 44.4% with multiple
dies assembled into a hybrid package.[11][12] Solar cell energy conversion efficiencies for commercially available multi-crystalline Si solar cells are
around 15%.

[11]- "Solar Junction Breaks Concentrated Solar World Record with 43.5% Efficiency". Cnet.com.
[12]- Green, M.A. (2003).Third Generation Photovoltaics. Springer-Verlag. ISBN3-540-26562-7.
¨

The foundational intellectual property is protected and will continue to be built upon to maintain a competitive edge. REAP has licensed the patents listed
below to enable it to produce multi-junction solar cell products and feels that the purchased and licensed technologies are important in providing a secure
basis for this development effort.

¨

U.S. Patent Number 7,215,025

¨

U.S. Patent Number 7,205,635

¨

U.S. Patent Number 7,205,181

¨

U.S. Patent Number 6,982,475

¨

U.S. Patent Number 6,753,208

15

Table of Contents
The key to Solar Hybrid’s success will be the performance and reliability of its panels. All of our products and their components will be rigorously tested to
stringent industry standards. Our products are being designed to meet or exceed reliability and life-cycle viability for industry approval under the Energy Star
criteria; however these products have not been tested or approved by the authorized agencies at this time. Certification by Underwriter Labs (UL) and other
certification organizations are in process and the corporate ground work for ISO 9001:2015 and ISO 14001:2015 certifications are underway. These certification
guarantees and underwriting will allow worldwide product distribution and installation once completed. Time for initial completion of UL and ISO is currently set
for second quarter of 2017.
LED Lites USA
LED Lites USA is in the business of producing and marketing LED (Light Emitting Diode) light fixtures and components for both the residential and commercial
markets. LED lighting is a green technology that consumes far less energy and requires much less maintenance than competing lighting technologies, making it
highly competitive for both retrofit and new lighting systems.
Federal and State Legislation and Federal and State Tax Benefits are driving the LED lighting market not just in the United States but all over the world.
Federal Legislation includes the Energy Independence and Security Act of 2007 passed December 2007, confirmed July 15, 2011, requiring phasing out low
efficiency incandescent lighting starting in the year 2012 in favor of CFL (Compact Fluorescent Light) bulbs and other high Lumen per Watt technologies. But
CFL is at best an interim solution, far less efficient and more toxic (using mercury) than LED lighting which can be expected to be the lighting of choice as costs
come down with the expansion of the market.
The Federal Energy Policy Act of 2005 offers tax incentives to energy-efficient commercial buildings. Any building that can cut its lighting power density by 2550 percent is eligible to receive a tax reduction of 60 cents per square foot. By converting to LED bulbs, companies can reduce their electricity consumption for
lighting by 60 percent. Not only do LED users see immediate reductions in their energy bills, they also receive government endorsed tax incentives for making
their buildings more energy efficient.
LED Lites USA has its background in power supply technology and thermal management having been a spin-off of Multichip Display, Inc. in late 2012. For more
than 20 years, Multichip Display and its predecessor Multichip Assembly have engineered and manufactured power supplies and electronic circuits for demanding
military and commercial applications. These power supplies use multi-output switchers, linear and ferro-resonant topologies for the aerospace, defense, telecom,
networking and industrial markets, in both custom and standard (VME, PCI, etc.) form factors.
LED Lites USA will both leverage the technology of suppliers and develop technologies and intellectual properties of its own. Hundreds of millions of dollars have
already been invested by component suppliers, for example in the LED chips themselves. Although, LED Lites USA has the flexibility to use several different
suppliers of LED chips, they have developed special pricing contracts with primary suppliers. Flexibility of design will protect us from becoming someone else’s
captive customer with high pricing.
Our design approach gives LED Lites USA a platform for the Sun Harvesting, Motion Detection and light level selection options. Sun Harvesting provides energy
savings through the sensing of ambient light conditions to reduce power on fixtures located near windows or other well illuminated areas while maintaining full
light intensity on other fixtures in the same room. Motion Detection adjusts the light intensity to Light Level Selected intensity (reduced levels) when no motion is
detected in the room.
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LED Lites USA will use its core skills in thermal management, system packaging and manufacturing to develop and advance technology for two key purposes:
¨

To develop product solutions that maintain a leadership position over its competitors based upon superior cost-benefit to its customers, as well as greater
product functionality.

¨

To drive down unit cost while maintaining the key domestic work-force through the advancement of manufacturing and assembly technology and
processes.

Federal Legislation
The new energy bill (passed December 2007, confirmed July 15, 2011) began phasing out sales of incandescent lighting in 2012.
Tax Incentives
The Federal Energy Policy Act of 2005 offers tax incentives to energy-efficient commercial buildings. Any building that can cut its lighting power density by 2550 percent is eligible to receive a tax reduction of 60 cents per square foot. By converting to LED bulbs, companies can reduce their electricity consumption for
lighting by 60 percent. Not only do LED users see immediate reductions in their energy bills, they also receive government endorsed tax incentives for making
their buildings more energy efficient.
"LED lighting is 70-80% more efficient than traditional lighting and can create some very dramatic lighting effects,” states Roger Hale, energy consultant and
owner of Commercial LED Lighting in Florida, "but the real asset of LED technology is the length of time these lights last." "Conservatively, we estimate that
LED lights will last for at least 12 to 15 years, giving them a clear advantage over halogen and compact fluorescent lighting, (CFL)".
Business Strategy
The immediate business strategy is to pursue contracts with customers with lighting needs for outdoor newly installed and retrofit of existing facilities. We are in
negotiations with a condominium complex to replace all outdoor lights with LED lights. We are in design stage of this process and have several bids and samples
being evaluated by large customers. We will continue to manufacture and deliver lighting products for MDI Industries, while the above negotiations are
continuing. The solar component of our business is developing the Tandem Solar Cell and is in the process of leasing wafer fabrication clean room space in San
Jose, California to continue this development.
Products
We presently produce lighting products under subcontract for MDI Industries, Inc. These products are for the aeronautical industry, commercial, and industrial
applications. We have access to a full line of lighting from both domestic and foreign sources to supply lighting for new installations and/or to retrofit existing
lighting installations.
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Marketing and Sales
We employ commissioned salesmen to sell our products to various business groups, including the outdoor advertising industry, parking lot lights and lighting of
sales and inventory areas for car dealers.
When funding to begin operations in the solar power area is available, we will employ the sales force needed to pursue customers in this area.
Manufacturing
Our manufacturing process generally consists of the following operations: (i) designing customer specific lighting products and specifying the parts, (ii) sourcing
parts for products, (iii) warehousing these parts, (iv) assembling these parts into the products according to the specifications of the customer involved, (v) testing
the products to insure that the specifications of the customer are met, (vi) performing Quality Assurance verification of the products, (vii) shipping the products to
the customer location, and (iix) arranging and overseeing the installation of the products at the customer’s facility.
The assembly process entails the use of various mechanical and electronic tools that are housed in our facility in North Las Vegas. We employ, as contractors,
skilled and experienced engineers technicians, and assembly personnel.
Management Information and Communication Systems
We use customized computer software systems, as well as commercially-packaged software, for handling order entry and invoicing, manufacturing, inventory
management, shipping, warehouse operations, customer service inquiries, accounting operations and management information. We believe that these systems have
improved operating efficiencies and customer service.
Materials and Suppliers
We employ a purchasing staff that works with marketing, product development, formulations and quality control personnel to source raw materials for products as
well as other items purchased by us. Raw materials are sourced principally from the United States, Europe and China. Raw materials used by us are available from
a variety of suppliers. We seek to mitigate the risk of a shortage of parts and materials through our relationships with our principal suppliers, including
identification of alternative suppliers for the same, or similar, parts and materials where available.
Government Regulation
At this time there are no government regulations other than SEC, IRS, and Nevada State Corporate compliance rules that apply to the Company’s operations. The
Company believes it is in compliance with all of these agencies rules and regulations.
Competition
We are engaged in industries with a high degree of competition. There are many Lighting companies pursuing the same customers. We have a history of excellent
products with our main customer, MDI Industries, Inc. and with our direct customers. We have a management team with years of experience in our chosen areas of
operation. We intend to compete based on price, performance, and quality of the products offered to customers.
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Intellectual Property
We have exclusives licenses for six patents covering for the solar manufacturing activity when the funding to begin this activity is achieved. As we derive
additional products they will be patented and trademarked as necessary. We are currently working with UCLA to jointly develop and patent solar collection
processes using perovskite to increase solar panel efficiencies.
Employees
At June 30, 2016, we employed approximately 4 full-time and approximately 5 part-time employees. None of our employees is represented by a collective
bargaining unit. We believe that we have good relationships with our employees.
RESULTS OF OPERATIONS
For the three and nine months ended June 30, 2016 compared to the three and nine months ended June 30, 2015 Renewable Energy and Power, Inc had the
following financial results:
Revenues
Three month revenues at June 30, 2016 totaled $140,942 as compared to $118,509 at June 30, 2015 from. Nine month revenues for the same periods were
$473,442 and $363,509 respectively. Most of our revenue was from MDI, a related party.
Gross Profit
Gross profit decreased by $14,372 to $8,894 for the three months ended June 30, 2016 from $23,266 for the three months ended June 30, 2015. This decrease in
gross profit was primarily attributable to lower profit margins. A significant portion of this lower profit margin was due to a pricing adjustment on material kits and
transportation costs. As a percentage of net sales, gross profit was 6.3% for the three months ended June 30, 2016 and 19.6 % for the three months ended June 30,
2015.
General and Administrative Expenses
General and administrative expenses increased by $14,735 to $28,664 for the three months ended June 30, 2016 from $13,929 for the three months ended June 30,
2015. As a percentage of net sales, general and administrative operating expense is 20.3% for the fiscal quarter as compared to 11.8% for the three months ended
June 30, 2015. The increase in general and administrative expenses is due to several factors, i.e. : (i) payment for advertising and promotional services, (ii)
payment of professional accounting and SEC filing services, (iii) a rent increase, (iv) sales commission fees, and (v) freight-in and inventory write-off fees.
Amortization of Intangible Assets
Amortization of intangible assets was $16,646 for the three months ended June 30, 2016 and $11,625 for the three months ended June 30, 2015. For each period,
amortization expense was primarily related to intangible assets recorded in connection with the purchase of assets.
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Depreciation of Property and Equipment
Depreciation of property and equipment totaled $13,602 and $13,602 for the three months ended June 30, 2016 and 2015, respectively.
Consultants
Consultants incurred from services provided by the officers of the Company and others totaled $12,250.and 18,850 for the three months ended June 30, 2016 and
2015, respectively. The decrease in this expense was related to the need for consultants to reduce their level of effort and to agree to reduce their hourly rates
temporarily.
Interest Expense
Interest expense was $248,425 and $5,000 for the three months ended June 30, 2016 and 2015, respectively, and consisted of interest expense on our convertible
notes payable to MDI and others as well as the amortization of the discount on the convertible notes payable that totaled $238,215 and $0 for the three months
ended June 30, 2016 and 2015, respectively.
Liquidity and Capital Resources
As of June 30, 2016, we had a bank balance of $4,653. Net cash used in operating activities was $(131,966) and $(370) for the nine months ended June 30, 2016
and 2015, respectively.
Our cash reserves will not be sufficient to meet our operational needs and we need to raise additional capital to pay for our operational expenses and provide for
capital expenditures above the basic operational expenses, which are estimated at $20,000 per month. If we are not able to raise additional working capital, we may
have to cease operations altogether.
Our future depends upon our relationship with MDI as well as MDI’s future relies upon us. MDI Corporation is a minority owned government contractor, which
previously assembled all of the products that were being sold by MDI. The owner of MDI no longer wished to be engaged in the assembly and manufacture of the
products, but to become only a sales organization. Renewable purchased the equipment, inventory and business knowledge to begin business as a separate entity.
Not only is MDI the primary customer of Renewable, but Renewable is the sole assembly and manufacture provider for MDI. As part of the agreement, MDI has
agreed to support the operations of the Company through December 31, 2016.
Summary
Our existing sources of liquidity will not provide cash to fund operations and make the required payments on our debt service for the next twelve months. Our
ability to continue as a going concern is dependent entirely on raising funds through the sale of equity or debt. We will continue our attempt to raise additional
capital. Some of the possibilities available to us are through private equity transactions, to develop a credit facility with a lender or the exercise of options and
warrants. However, such additional capital may not be available to us at acceptable terms or at all. In the event that we are unable to obtain additional capital, we
would be forced to cease operations altogether.
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Off Balance Sheet Arrangements
During the three months ended June 30, 2016, we did not engage in any off balance sheet arrangements as defined in item 303(a)(4) of the SEC’s Regulation S-K.
ITEM 3. QUANTITATIVE AND QUALITATIVE.
Quantitative and Qualitative Disclosures
Not Applicable.
ITEM 4. CONTROLS AND PROCEDURES.
Evaluation of Disclosure Controls and Procedures
Under the supervision of, and the participation of, our management, including our Chief Executive Officer and Chief Financial Officer, we have conducted an
evaluation of our disclosure controls and procedures (as defined in Rules 13a-15 (e) and 15d-15(e) under the Securities and Exchange Act of 1934, as amended (the
“Exchange Act”)) as of the end of the period covered by this Quarterly Report on Form 10-Q to ensure that information required to be disclosed by us in the
reports that we file or submit under the Exchange Act is recorded, processed, summarized and reported, within the time periods specified in the Securities and
Exchange Commission’s rules and forms, and is accumulated and communicated to our management as appropriate to allow timely decisions regarding required
disclosure.
Based on this evaluation and taking into account that certain material weaknesses existed as of September 30, 2015, our Chief Executive Officer and Chief
Financial Officer have each concluded that our disclosure controls and procedures were not effective. As a result of this conclusion, the financial statements for the
period covered by this Quarterly Report on Form 10-Q were prepared with particular attention to the material weaknesses. Notwithstanding the material
weaknesses in internal controls that continue to exist as of June 30, 2016, we have concluded that the financial statements included in this Quarterly Report on
Form 10-Q present fairly, the financial position, results of operations and cash flows of the Company as required for interim financial statements.
Due to the small number of employees dealing with general administrative and financial matters and the expenses associated with increases to remediate the
disclosure controls and procedures that have been identified, the Company continued to operate without changes to its internal controls over financial reporting for
the period covered by this Quarterly Report on Form 10-Q while continuing to seek the expertise it needs to remediate the material weaknesses at an appropriate
cost benefit basis.
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PART II - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS.
None.
ITEM 1A. RISK FACTORS.
In addition to the other information set forth in this Quarterly Report, careful consideration should be given to the following risk factors as well as the risk factors
set forth in Part I, Item 1A, Risk Factors, of our Annual Report on Form 10-K for the fiscal year ended September 30, 2015, any of which could materially affect
our business, operations, financial position, stock price, or future results. The risks described herein and in our Annual Report on Form 10-K for the fiscal year
ended September 30, 2015 are important to an understanding of the statements made in this Quarterly Report, in our other filings with the SEC and in any other
discussion of our business. These risk factors, which contain forward-looking information, should be read in conjunction with Item 2, Management’s Discussion
and Analysis of Financial Condition and Results of Operations, and the unaudited consolidated financial statements and related notes included in this Quarterly
Report.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
No sales of unregistered equity securities were made during the period.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
None.
ITEM 4. MINE SAFETY DISCLOSURES.
None.
ITEM 5. OTHER INFORMATION.
None.
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ITEM 6. EXHIBITS.
Exhibit

Description

31.1**

Certification of CEO pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2**

Certification of CFO pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1**

Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2**

Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101**
XBRL Interactive Data
___________
** Filed herewith electronically
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SIGNATURES
In accordance with Section 13 or 15(d) of the Securities Exchange Act of 1934, the Company caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

RENEWABLE ENERGY AND POWER, INC.
Date: October 4, 2016

By: /s/ Donald MacIntyre
Donald MacIntyre
Chief Executive Officer
By: /s/ Bruce Parsons
Bruce Parsons
Chief Financial Officer
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EXHIBIT 31.1
CERTIFICATION
I, Donald MacIntyre, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of Renewable Energy and Power, Inc. (the “Registrant”);

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the Registrant as of, and for, the periods presented in this report;

4.

The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))for the Registrant and
have:

5.

a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b)

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c)

Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, and evaluated the effectiveness of our internal control over financial reporting, and printed in this report our
conclusions about the effectiveness of our internal control over financial reporting as of the end of the period covered by this report based on such
evaluation; and

d)

Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal
quarter (the Registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
Registrant’s internal control over financial reporting; and

The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
Registrant’s auditors and the audit committee of the Registrant’s board of directors (or persons performing the equivalent functions):
a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the Registrant’s ability to record, process, summarize and report financial information; and

b)

Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over
financial reporting.

Dated: October 4, 2016

By: /s/ Donald MacIntyre
Donald MacIntyre
Chief Executive Officer
Renewable Energy and Power, Inc.

EXHIBIT 31.2
CERTIFICATION
I, Bruce Parsons, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of Renewable Energy and Power, Inc. (the “Registrant”);

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the Registrant as of, and for, the periods presented in this report;

4.

The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Registrant and
have:

5.

a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b)

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c)

Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, and evaluated the effectiveness of our internal control over financial reporting, and printed in this report our
conclusions about the effectiveness of our internal control over financial reporting as of the end of the period covered by this report based on such
evaluation; and

d)

Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal
quarter (the Registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
Registrant’s internal control over financial reporting; and

The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
Registrant’s auditors and the audit committee of the Registrant’s board of directors (or persons performing the equivalent functions):
a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the Registrant’s ability to record, process, summarize and report financial information; and

b)

Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over
financial reporting.

Dated: October 4, 2016

By: /s/ Bruce Parsons
Bruce Parsons
Chief Financial Officer
Renewable Energy and Power, Inc.

EXHIBIT 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the quarterly report of Renewable Energy and Power, Inc. (the “Company”) on Form 10-Q for the period ended June 30, 2016, as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), I, Donald MacIntyre, the Chief Executive Officer of the Company, hereby certifies,
pursuant to and for purposes of 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of his knowledge:
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: October 4, 2016

By: /s/ Donald MacIntyre
Donald MacIntyre
Chief Executive Officer

EXHIBIT 32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the quarterly report of Renewable Energy and Power, Inc. (the “Company”) on Form 10-Q for the period ended June 30, 2016, as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), I, Bruce Parsons, the Chief Financial Officer of the Company, hereby certifies, pursuant to
and for purposes of 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of his knowledge:
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: October 4, 2016

By: /s/ Bruce Parsons
Bruce Parsons
Chief Financial Officer

